
Cut Cap Balance Act of 2011 
 

Overview and Highlights 

CUT  
Reduces spending by $142 billion 
 

CAP  
Federal outlays are divided into six categories with each having a separate spending 

cap.  

 Nondefense Discretionary 

 Defense  

 Social Security  

 Mandatory Veterans  

 Medicare  

 “Other” Mandatory spending 
  

Caps are set at the levels contained in Toomey’s FY12 Budget Resolution (S. Con. 

Res. 21)  

 Received nearly unanimous Republican support in the Senate on May 25, 2011 

Requires a two-thirds vote to waive the annual caps (except defense during times of 

war)  
 

Separate sequestrations automatically reduce spending in each category if caps are 

exceeded 
 

Non-Defense Discretionary Spending 

 Reduces to 2006 levels ($435 billion) in 2012 and freezes for the subsequent 

seven years, after which it is indexed to the consumer price index. 
  

Defense Spending 

 Assumes savings identified by Defense Secretary Robert Gates to slow the 

growth of defense spending without compromising America’s security 

 Caps can be waived for a conflict that has received Congressional approval.  
  

Social Security 

Social Security is unchanged.  
 

Mandatory Veterans 

Protected from cuts, spending is capped at levels contained in the CBO baseline.  
 

Medicare 

Provides the funding necessary to avoid draconian cuts to doctors.  
 

Other Mandatory Spending 

Includes all remaining mandatory programs except interest payments 
 

BALANCE  
Requires the passage of the Hatch-Lee Balanced Budget Amendment (or some other 

similarly effective amendment) before Congress can raise the nation’s debt limit. 
 

DEBT CEILING INCREASE 
Debt ceiling increase of $2.4 trillion  

 


